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Key Themes In Today’s Energy Markets

1. Global Crude: Supply could surprise in either direction, but when'’s
the last time a failed state surprised us in the good way?

Supply outages still rule the oil balance. The Call on OPEC may be falling,
but the Call on Saudi isn’t — at least not yet. A range of scenarios in four
key hotspots — Iran, Iraq, Libya, and Nigeria — is how we frame our views
for global oll.

2. North American Oil: Time to focus on PADD 3

As the light crude bottleneck moves south, we also start to think about
heavy crude market share, and potential constraints on US Gulf refined
product exports.

3. Natural gas: Don’t let the weather fool you!
North American gas fundamentals are still structurally bearish. Ultimately
it will be demand — not supply — that rations this market higher.
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US + “Gulf-3” Bail Market Qut

Supply Chg, 2013 vs 2010
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Unplanned Oil Supply Outages Pile Up
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Call On Saudi Crude vs Actual Saudi Production
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Saudi Surplus/Deficit vs Observed Stock Chg
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Call On Saudi Scenarios
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US Crude Production / Import Quality Shift
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Market Share By Country Of Origin

Market Share of US Crude Imports By Origin
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Hypothetical Market Share At Play At Saudi JVs
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Gross PADD 3 Imports + Exports

kbd
9000

8000 — Total Oil

Crude
7000  — Non-Crude Liquids
6000

5000
4000
3000
2000

1000 -
0 \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \ \
‘81 '83 85 '8/ 89 91 93 '95 97 99 01 '03 ‘05 '0O7 '09 11 '13

CIBC Commodities Strategy, EIA

K. Spector - January 2014 11



Long-dated WTI Spreads Outpace Flat Price
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3. North American Natural Gas
Not Out of the Woods
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Natural Gas Competes With CAPP Coal

Competing Fuels - Past 12 Months
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Evolution of Coal Generation Retirement Schedule
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Net ‘East of Mississippi’ US Imports Of CAD Gas
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Best, Base, Worse Case Supply Scenarios

Iranian Crude Production
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Libyan Crude Production
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